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SUBJECT: VISIT EIB DIRECTOR KOBELINSKI AND DEP. SR. 

V.P. BIERMAN 

FOR EXIM 

1. DISCUSSIONS CENTERED AROUNG TWO MAJOR TOPICS; INGA-SHABA 
AND POSSIBLE EFFECTS OF ENERGY SITUATION ON PROJECT AND 2) 
ZAIRANIZATION. 

2. THE SMTF AND INGA-SHABA PROJECTS APPEAR TO BE PROGRESSING 
NORMALLY. THE CONDITIONS PRECEDENT FOR INGA-SHABA ARE NEARLY 
COMPLETED AND SHOULD BE IN WASHINGTON BEFORE OUR RETURN. 
SMTF IS SOMEWHAT WORRIED BECAUSE FINANCING FOR ITS PROJECT 
HAS NOT BEEN FINALIZED. 

3. ONE POTENTIAL PROBLEM WITH COMPLETING INGA-SHABA WAS 
RAISED BY THE MOBIL OIL REP. HE STATED THAT THE SHABA REGION 
IS COMPLETELY RELIANT ON A FINA OWNED TERMINAL AT LOBITO, 
ANGOLA TO SUPPLY ITS PETROLEUM. THE GOZ HAS RECENTLY 
NATIONALIZED ALL OF THE OIL SUPPLIERS IN ZAIRE INCLUDING 
FINA. WHILE THE POSSIBILITY IS REMOTE, THERE IS THE CHANCE 
THAT FINA WILL RETALIATE AND CLOSE THE ANGOLAN TERMINAL THUS 
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THE PROJECT. WHILE THIS IS ONLY A REMOTE POSSIBILITY, IT MUST 
BE CONSIDERED. SNEL WAS ASKED TO SERIOUSLY CONSIDER THIS 
SITUATION AND AT LEAST LOOK FOR ALTERNATE SOURCES OF SUPPLY. 

4. ZAIRANIZATION HAS HAD A MORE DRAMATIC IMPACT THAN ANTI- 
CIPATED ON THE COUNTRY'S ECONOMY. THE GOZ HAS NATIONALIZED 
THE SUPPLY AND DISTRIBUTION FUNCTIONS OF THE COUNTRY, WHICH 
MAY POSSIBLY STRANGLE THE COUNTRY'S DISTRIBUTION NET- 
WORK. THE PEOPLE WE TALKED TO IN PRIVATE INDUSTRY WERE 
COMPLETELY NEGATIVE WHILE THE GOZ TOOK JUST THE OPPOSITE 
TACT. THEY INDICATED FOREIGN INVESTMENT ESPECIALLY U.S. 

WAS WELCOME AND THE RECENT CHANGES WOULD NOT AFFECT NEW 

INVESTMENT IN THIS MARKET. 

5. IT IS RECOMMENDED THAT BOTH TOPICS DISCUSSED IN THIS 
TELEGRAM BE CONSIDERED IN DETAIL AT THE EARLIEST 
OPPORTUNITY. DETAILED TAPES OF DISCUSSIONS SHOULD BE IN 
BIERMAN'S OFFICE BY END OF JANUARY. 

6. GREAT INTEREST WAS SHOWN BY BOTH GOVT. AND PRIVATE 
BANKS REGARDING THE CFF PROGRAM. AN APPLICATION FROM 
BANK DE PEUPLE SHOULD BE SUBMITTED SHORTLY. FURTHER, THERE 
IS THE POSSIBILITY OF THIS BEING DISCUSSED IN A NEWSPAPER 
ARTICLE SANCTIONED BY THE GOZ, STRESSING THE IMPORTANCE 

OF THIS TYPE FACILITY FOR ZAIRE. 

DECON 2/22/74. 

GAMON 
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